
ANNUAL REPORT
for the year ended 31 December 2011

NOVARISE 
RENEWABLE  
RESOURCES 
INTERNATIONAL  
LTD
ABN 48 138 537 596
NOE





1

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

 

Contents  

Chairman’s Report 2 

Corporate Governance Statement 4 

Directors’ Report (including Remuneration Report)  12

Auditor’s Independent Declaration  32 

Statement of Comprehensive Income  33 

Statement of Financial Position  34 

Statement of Changes in Equity  35  

Statement of Cash Flows  36  

Notes to the Financial Statements  37  

Directors’ Declaration 80  

Independent Auditor’s Report 81  

Share Trading Policy       83 

Shareholder Information       88 

Corporate Directory 90



2

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

Chairman's Report



3

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

 

Chairman 



4

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

Corporate Governance Statement

Introduction 

Board responsibility 
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Size and composition of the Board 

Independence 
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Chairman 

Nomination, retirement and appointment of Directors 

Independent Advice 
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Monitoring of Board performance 

Risk Management 

Internal Risk Management System Compliance 
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Protect Integrity 

Nomination & Remuneration Committee 
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Continuous disclosure 

Share trading 
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Code of Conduct 

Shareholder relations 
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Shareholders' Role 
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Directors’ Report
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Information on Directors 

Mr. Qingyue Su – Chairman and Managing Director 

Mr. Xiaobin Zhuang – Executive Director 
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Mr. Chung Yi So – Non-Executive Director 

Mr. John O’Brien – Non-Executive Director  

Mr. Liandong Tu – Non-Executive Director 
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Mr. Fai Peng Chen – Non-Executive Director 

Ms Winnie Huei Chi Chen - Company Secretary 
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PRINCIPAL ACTIVITIES: 

Dividends: 

Review of Operations: 
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1. Results as announced to the market

           
$A'000

2. Commentary on results
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3. Main operating business: 

            

4. Business by Region: 

             

5. Major suppliers and customers: 

            

6. Significant expenditure:   

7. Business Update: 
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Significant changes in the nature of activities: 

Matters subsequent to the end of the financial year: 

  

Likely developments and expected results of operations: 

1. Outlook
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2. Operating Plans and Objectives in 2012 
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Environmental Regulation: 
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Meetings of Directors 

Board Audit committee Remuneration 

Committee

Meeting Date of Board Meeting 

Held

Date of Audit Committee 

Meeting Held

Date of Remuneration 

Committee Meeting 

Held*

Share Options 
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Remuneration Report - Audited 

(a) Policy for determining the nature and amount of key management personnel 

remuneration  

1.

2.

3.

Non-Executive Director Remuneration 
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(b) Company performance, shareholder wealth and directors and executive 

remuneration 

  

2009 2010 2011

$ $ $

Revenue

Net Profit after income tax/(Loss) 

Dividend paid

Share price at year end

Name Position

Director fee 

per annum

(GST 

exclusive)

AUD $

Director 

fee paid

AUD $
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(c) Key management personnel and executives

       

Name Date appointed Date resigned Position held

(d) Details of remuneration 
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(d)  Details of remuneration (continued) 

Short-term employee 

benefits

Post-

employment 

benefits

Proportion of 

remuneration 

that is 

performance 

based2011
Salaries and 

fees

Cash 

bonus

Super-

annuation Total

$ $ $ $ %

Directors

Other Key Management 

Personnel

Company  Executives
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(d)  Details of remuneration (continued) 

Short-term employee 

benefits

Post-

employment 

benefits

Proportion of 

remuneration 

that is 

performance 

based2010

Cash

salary and 

fees

Cash

bonus

Super-

annuation Total

$ $ $ $ %

Directors

Other Key Management 

Personnel

Company  Executives

Total key management 

personnel compensation

(e) Cash bonuses 
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(e) Cash bonuses (continued) 

(f) Share – based payment bonuses  

(g) Options and rights granted as remuneration  

      

(h) Equity Instruments issued on exercise of remuneration options  

(i) Value of options to key management personnel and executives  

       

(j) Executive Contracts 
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(k)   Non-Executive Director (NED) Remuneration  

(l)   Contracts with Executive Directors are summarised as below: 

Chairman and Managing Director 

SU Qingyue 

Non-Executive Director 

SO Chung Yi 

Executive Director & Joint Secretary 

ZHUANG Xiaobin 

Non-executive directors only have oral agreements with the Group which are 

summarised as below: 

Non-Executive Director 

TU Liandong 



30

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

 
Non-Executive Director 

O’BRIEN John

Non-Executive Director 

CHEN Fai Peng 

Joint Secretary 

CHEN Winnie Huei Chi 

(m) Contracts of other key management personnel 

Chief Operating Officer 

ZHANG Zhen Wen 

Chief Marketing Officer 

XIE Wen Po 

Director of QZSH/FJSH 

SO Sing Sha 

End of Audited Remuneration Report 
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Indemnification of Officers and Auditors. 

Non – Audit Services 

Proceedings on behalf of the Company 

Auditor’s Independence Declaration

Corporations Act 2001



32

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

21

 

 

DECLARATION OF INDEPENDENCE BY IAIN KEMP 
TO THE DIRECTORS OF NOVARISE RENEWABLE RESOURCES INTERNATIONAL LIMITED 

 

As lead auditor of Novarise Renewable Resources International Limited for the year ended  
31 December 2011, I declare that, to the best of my knowledge and belief, there have been no 
contraventions of: 

• the auditor independence requirements of the Corporations Act 2001 in relation to the audit; 
and 

• any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of Novarise Renewable Resources International Limited and the entities it 
controlled during the period. 

 

 

Iain Kemp 
Director 
 

BDO Audit (NSW-VIC) Pty Ltd  

 

Sydney, dated this 30th day of March 2012 
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STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 31 DECEMBER 2011
Consolidated

Notes 2011 2010

$ $

Gross profit

Profit before income tax expense

Profit after income tax expense

Other comprehensive income

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Profit for the year is attributable to:

Total comprehensive income for the year is attributable to: 

Earnings per share for profit from continuing operations  

Earnings per share for profit for the year  



34

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2011
Notes Consolidated

31 December 

2011

31 December 

2010

$ $

CURRENT ASSETS

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

TOTAL EQUITY
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STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2011

Contributed 

Equity

Retained 

Earnings

Surplus 

Reserves

Foreign 

Currency 

Translation 

Reserve

Total

$$ $ $ $

At 1 January 2010

Total comprehensive income for 

the year

Other comprehensive income 

Total comprehensive income for 

the year

Transaction with owners in their 

capacity as owners

At 31 December 2010

Total comprehensive income for 

the year

Other comprehensive income

Total comprehensive income for

the year

Transaction with owners in their 

capacity as owners

At 31 December 2011
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2011
Note Consolidated

2011 2010

$ $

CASH FLOWS FROM OPERATING ACTIVITIES

NET CASH PROVIDED BY  OPERATING ACTIVITIES

  

20,659,606 9,913,064

CASH FLOWS FROM INVESTING ACTIVITIES

-

NET CASH USED IN INVESTING ACTIVITIES (104,137,326)  (47,372,685)

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH PROVIDED BY FINANCING ACTIVITIES 83,767,790  40,357,044

NET INCREASE IN CASH HELD 290,070  2,897,423

  

CASH AT END OF YEAR 7,067,316  6,532,233
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NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2011 
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Notes to the Consolidated Financial Statements 

Note 1: Corporate Information 

Note 2: Summary of significant accounting policies 

a) Basis of Preparation 
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Notes to the Consolidated Financial Statements (continued) 

Note 2: Summary of significant accounting policies (continued) 

b) Basis of Consolidation 

Acquisitions from entities under common control 

c) Foreign Currency Translation 
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Notes to the Consolidated Financial Statements (continued) 

Note 2: Summary of significant accounting policies (continued)  

c) Foreign Currency Translation (continued)

d)      Revenue recognition 

Sale of goods 

Interest  

Government grants

e) Income tax  
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Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued)

f) Impairment of assets 

g)  Cash and cash equivalents

h) Trade receivables 

i) Inventories 
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Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued)

j)       Financial instruments 

Financial assets 

Recognition and de-recognition 

Classification  

Loans and receivables

Derivatives 

Impairment of financial assets 

Financial liabilities 
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Notes to the Consolidated Financial Statements (continued) 

Note 2: Summary of significant accounting policies (continued)  

k) Fair value 

l) Property, plant and equipment 

2011 2010



45

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued) 

m) Land use rights and operating leases

n) Research costs 

o)  Trade and other payables 

p) Borrowings  

q) Borrowings costs 

r) Employee benefit provisions  
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Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued) 

s)  Contributed equity 

t)  Dividends  

u)  Value added tax (VAT)

v)   Earnings per Share

Basic earnings per share 

Diluted earnings per share 

w) Critical accounting estimates & judgements  
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Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued)  

w)  Critical accounting estimates & judgements (continued) 

(i) Estimated impairment of tangible and other non-current assets 

(ii) Recoverability of loans granted and provision for doubtful debts

x) Accounting standards issued, not yet effective

Standards likely to have a financial impact
AASB 

reference

Title and 

Affected 

Standard(s):

Nature of Change Application 

date:

Impact on Initial 

Application
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Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued) 

x) Accounting standards issued, not yet effective (continued) 

AASB 

reference
Title and 

Affected 

Standard(s):

Nature of Change Application 

date:

Impact on Initial 

Application
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Notes to the Consolidated Financial Statements (continued) 

Note 2:Summary of significant accounting policies (continued) 

y) Reclassification  

z) Going concern  
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Notes to the Consolidated Financial Statements (continued) 

z) Going concern (continued) 

Note 3:     Segment Reporting 

a. Description of segments 

Polypropylene yarns:

Polypropylene straps and ropes:

Recycled polypropylene pellets:

b. Segment information  

2011

Polypropylene 

yarns

Polypropylene 

straps and 

ropes

Recycled 

polypropylene 

pellets

Total

2010

Polypropylene 

yarns

Polypropylene

straps and 

ropes

Recycled 

polypropylene 

pellets

Total
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Notes to the Consolidated Financial Statements (continued) 

Note 3: Segment Reporting (continued)

c. Other segment information 

(i)  Segment revenue 

Consolidated

2011 2010

$ $

Total Segment Revenue

Total sales revenue (note 4)

Interest revenue (note 4)

(ii)  Gross profit 

Gross profit

Profit before income tax 19,943,293 17,818,202
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Notes to the Consolidated Financial Statements (continued) 

Note 3: Segment Reporting (continued) 
Consolidated

2011

$

2010

$

d.           Entity-wide disclosures 

80,304,361 74,073,112

Note 4: Revenue    

80,304,361 74,073,112

1,767,298 553,927

Note 5: Other Income 

893,277 667,883 

Government Grants 
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Notes to the Consolidated Financial Statements (continued) 
Consolidated

2011

$

2010

$

Note 6: Expenses 

             

Note 7: Income Tax Expense 

Current tax expense

Deferred tax expense

Total income tax expense in income statement
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Notes to the Consolidated Financial Statements (continued) 

Note 7: Income Tax Expense (continued) 

Applicable income tax rate 

Consolidated

2011

$

2010

$

Reconciliation of the effective tax rate

Income tax payable

Unrecognised deferred tax assets 
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Notes to the Consolidated Financial Statements (continued) 

Note 8: Key Management Personnel Disclosures 

Consolidated

2011

$

2010

$

(a) Compensation  

Total 

(b)     Guarantees provided by key management personnel 

Guarantee by related parties and third parties 

Guarantor
Maximum amount of guarantee

provided Notes

RMB AUD
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Notes to the Consolidated Financial Statements (continued) 

Note 8: Key Management Personnel Disclosures (continued) 

(c) Shareholdings 

2011

Balance at 

31/12/2010

Received as 

remuneration

Group 

Restructuring

Net Change/

Other

Balance

At 31/12/2011

Total

2010

Balance at 

31/12/2009

Received as 

remuneration

Group 

Restructuring

Dividend 

Reinvestment

Balance

At 31/12/2010

Total
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Notes to the Consolidated Financial Statements (continued) 

Note 8: Key Management Personnel Disclosures (continued) 

Consolidated

2011

$

2010

$

(d)  Dividend Distributed to Directors  

(e) Other transactions and balances

Note 9: Auditor’s Remuneration

Audit services

Non – Audit related services

Total 177,000 145,433



58

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

Notes to the Consolidated Financial Statements (continued) 

Consolidated

2011

$

2010

$

Note 10:     Dividends  

- 3,992,549

Note 11: Earnings per share 

Number of shares Profit attributable to the 

owners of the company used 

to calculate basic earnings per 

share and diluted earnings per 

share 

Consolidated Consolidated

2011 2010 2011 2010

Weighted average number of ordinary 

shares used as the denominator in 

calculating basic earnings per share 

and diluted earnings per share 415,057,737 367,666,345 17,004,206 15,217,563

Note 12: Cash & Cash Equivalents 
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Notes to the Consolidated Financial Statements (continued) 

Note 12: Cash & Cash Equivalents (continued) 

Consolidated

2011

$

2010

$

Concentration of risk by bank credit rating 

Total 7,053,957  6,519,087  

Note 13: Short Term Deposits with Maturity over three months  

62,824,805  50,968,916

Concentration of risk by bank credit rating 

Total 62,824,805  50,968,916 
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Notes to the Consolidated Financial Statements (continued) 

Consolidated

2011

$

2010

$

Note 14: Trade and other receivables  

Current

75,305,556 6,594,665

(a) Age analysis of trade receivables that are past due but not impaired at the reporting date 

Year ended 31 Dec 2011 Year ended 31 Dec 2010

(b) Other receivables 

(c) Loan to third parties 

Fair value and credit risk 
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Notes to the Consolidated Financial Statements (continued) 

Consolidated

2011

$

2010

$

Note 15:    Inventories 

Note 16:  Other assets 

Current

Note 17:  Property, Plant and Equipment 

Total property, plant and equipment

At cost 55,792,582 22,875,648

Accumulated depreciation (8,607,095) (7,015,317)

47,185,487 15,860,331
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Notes to the Consolidated Financial Statements (continued) 

Note 17:  Property, Plant and Equipment (continued) 

Movement in carrying amounts  

Buildings Lease hold 

improvement

Machinery 

and 

vehicles

Furniture,

fittings 

and 

equipment

Capital 

Works in 

Progress

Total

$ $ $ $ $ $

Non-current assets pledged as security 

Capitalisation of Borrowing Costs 

Note 18:      Long Term Prepayment for Property, Plant and Equipment 

8,013,746 4,872,321
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Notes to the Consolidated Financial Statements (continued)

Consolidated

2011

$

2010

$

Note 19:      Land Use Rights  

7,103,520 4,456,858

Non-current assets pledged as security 

Note 20:    Trade and Other Payables 

Current

15,352,159 9,455,690

Note 21:     Borrowings 

Current

Secured:

Non-current

Secured:



64

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

Notes to the Consolidated Financial Statements (continued) 

Consolidated

2011

$

2010

$

Note 21:     Borrowings (continued)

Terms and conditions  

Bank loans 

Notes payable 

Third party loans 

Assets pledged as security 

          

Note

Current

Non-current

57,770,911 19,556,996
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Notes to the Consolidated Financial Statements (continued)

Consolidated

2011

$

2010

$

Note 22: Other Liabilities 

Current

Note 23: Deferred Tax

Movements in deferred tax assets 

Opening 

balance at 1 

January 2010

Origination

of deferred 

tax assets

Effect of 

movement in 

foreign 

exchange

Closing 

balance at 31

December 

2010

$ $ $ $

Opening 

balance at 1 

January 

2011

Originatio

nof 

deferred 

tax assets

Effect of 

movement in 

foreign

exchange

Closing 

balance at 31 

December 

2011

$ $ $ $

Movements in deferred liabilities

Opening 

balance at 1 

January 

2010

Originatio

nof 

deferred 

tax 

liabilities

Effect of 

movement in 

foreign 

exchange

Closing 

balance at 31 

December 

2011

$ $ $ $
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Notes to the Consolidated Financial Statements (continued) 

Note 24: Contributed Equity  
Consolidated

2011

$

2010

$

Total

(a) Movements in ordinary share capital

Date Details Number of shares Issue price$ $

Employee option plan 

(b) Capital risk management 
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Notes to the Consolidated Financial Statements (continued) 

Note 24: Contributed Equity (continued)  

(b) Capital risk management (continued)

Consolidated

2011

$

2010

$

Gearing ratios Note

Gearing ratio 46% -62%

Gearing Ratio 
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Notes to the Consolidated Financial Statements (continued) 

Note 25:   Reserves  
Consolidated

2011

$

2010

$

Statutory surplus reserve

  

Other surplus reserve 

Foreign currency translation reserve 

Note 26:   Financial Risk Management

General objectives, policies and processes 
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Notes to the Consolidated Financial Statements (continued)

Consolidated

2011

$

2010

$

Note 26: Financial Risk Management (continued)  

Financial Assets                    Note

Current

Financial liabilities

Current

Non-current                                        

(a) Credit risk 

Concentration of credit exposure analysis 
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Notes to the Consolidated Financial Statements (continued)

Consolidated

2011

$

2010

$

Note 26: Financial Risk Management (continued)

(a) Credit risk (continued) 

Analysis of credit exposure by geographical areas 
Cash and Cash equivalents

7,067,316 6,532,233 

Term deposits with maturity over 3 months

62,824,805  50,968,916 

Trade and other receivables

75,305,556 6,594,665 

145,197,677 64,095,814 

(b) Liquidity risk 

 Financing arrangements 

Bank facilities
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Notes to the Consolidated Financial Statements (continued) 

Note 26: Financial Risk Management (continued) 

(b) Liquidity risk (continued) 

Guarantee by related parties and third parties for borrowings

Maturity Analysis 

Carrying 

Amount

Contractual 

Cash flows

< 6 mths 6- 12 mths 1-3 year 3

years 

$ $ $ $ $ $

2011

Non-derivatives

2010

Non-derivatives

Guarantor
Maximum amount of guarantee

provided Notes

RMB AUD
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Notes to the Consolidated Financial Statements (continued) 

Note 26: Financial Risk Management (continued) 

(c)  Market risk 

i)    Interest rate risk 

Weighted 

average 

interest 

rate

Floating 

rates

Fixed rates

< 1 year

Non-

interest 

bearing

Total

$ $ $ $

2011

Financial Assets

Financial Liabilities

(26,667,049) 56,853,386 (27,446,479) 2,739,858

2010

Financial Assets

Financial Liabilities

(1,727,162) 40,255,210 (21,181,919) 17,346,129
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Notes to the Consolidated Financial Statements (continued) 

Note 26: Financial Risk Management (continued) 

(c)     Market risk (continued)  

i)      Interest rate risk (continued) 

Sensitivity analysis 

2011 2010

+0.4% (40

basis points)

-0.4% (40

basis points)

+0.4% (40

basis points)

-0.4% (40

basis points)

$ $ $ $

(ii) Foreign currency risk

2011 2010

USD$ USD$
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Notes to the Consolidated Financial Statements (continued) 

Note 26: Financial Risk Management (continued)

 (c)     Market risk (continued)

(ii) Foreign currency risk (continued) 

Sensitivity Analysis

2011 2010

+10%

(USD/RMB)

-10%

(USD/RMB) +1% (USD/RMB)

-1%

(USD/RMB)

$ $ $ $

Note 27: Related Party Transactions 

Consolidated

2011

$

2010

$

(a) Ultimate parent  

(b) Transactions with related parties 

Purchases

Import/export agent services acquired from other related party 

  

Other related parties paid on behalf of the Group on purchase of goods
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Notes to the Consolidated Financial Statements (continued) 

2011 2010

$ $

Note 27:      Related Party Transactions (continued) 

 (c)  Outstanding balances

Loans from other related parties 

Current

Other related parties paid on behalf of the Group 

Current

(d) Guarantee provided by other related party to the Group 

(e) Guarantee provided by the Group to related parties 
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Notes to the Consolidated Financial Statements (continued) 

Note 28:    Parent Entity 

2011 2010

$ $

Total assets 29,884,355 29,246,865

Total liabilities 2,900,979 2,680,991

Total equity 26,983,376 26,565,874 

Total comprehensive income/ loss) for the year 417,502 (1,507,804)
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Notes to the Consolidated Financial Statements (continued) 

Note 29:    Subsidiaries 

Name of entity    Country of  Class of shares  Equity holding* 

Incorporation  

                    

2011  2010

%  %
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Notes to the Consolidated Financial Statements (continued)

2011 2010

$ $

Note 30: Cash Flow Information  

Reconciliation of the profit after tax to the net cash 

flows from operations:

Changes in Assets and Liabilities:

Non-cash financing and investing activities:

Note 31: Commitments and Contingencies 

Capital commitments 
Property, plant and equipment

Lease commitments  
Non-cancellable operating leases -
future minimum lease payments
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Notes to the Consolidated Financial Statements (continued) 

Note 32: Events after the end of the reporting period 

Note 33: Company details 

Principal place of business  

Registered office  

Note 34: Changes of results from 4E 
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DECLARATION BY DIRECTORS 

Corporations Act 2001

 

Qingyue Su

Managing Director
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70 
 

INDEPENDENT AUDITOR’S REPORT  

 

To the members of Novarise Renewable Resources International Limited 

 

Report on the Financial Report 

We have audited the accompanying financial report of Novarise Renewable Resources International 
Limited, which comprises the consolidated statement of financial position as at 31 December 2011, the 
consolidated statement of comprehensive income, the consolidated statement of changes in equity and 
the consolidated statement of cash flows for the year then ended, notes comprising a summary of 
significant accounting policies and other explanatory information, and the directors’ declaration of the 
consolidated entity comprising the company and the entities it controlled at the year’s end or from 
time to time during the financial year. 

Directors’ Responsibility for the Financial Report 

The directors of the company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error. In Note 2(a), the directors also state, in accordance with Accounting Standard AASB 101 
Presentation of Financial Statements, that the financial statements comply with International 
Financial Reporting Standards. 

Auditor’s Responsibility  

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our 
audit in accordance with Australian Auditing Standards. Those standards require that we comply with 
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 
reasonable assurance about whether the financial report is free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the company’s 
preparation of the financial report that gives a true and fair view in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of accounting estimates made by the directors, as 
well as evaluating the overall presentation of the financial report.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.   

Independence 

In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which 
has been given to the directors of Novarise Renewable Resources International Limited, would be in the 
same terms if given to the directors as at the time of this auditor’s report.
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Opinion  

In our opinion:  

(a)  the financial report of Novarise Renewable Resources International Limited is in accordance with 
the Corporations Act 2001, including:  

(i) giving a true and fair view of the consolidated entity’s financial position as at 31 December 
2011 and of its performance for the year ended on that date; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; and  

(b) the financial report also complies with International Financial Reporting Standards as disclosed in 
Note 2(a). 

Emphasis of Matter  

Without modifying our opinion, we draw attention to Note 2(z) of the financial report, which indicates 
that the consolidated entity has $99,453,035 of loans and notes payables due for renewal by 30 June 
2012, a further $12,298,650 due for renewal by 31 December 2012 and $5,506,896 of capital and lease 
commitments due before 31 December 2012 in addition to an unsecured receivable of $43,989,345 due 
from an unrelated company (the “Borrower”) due to be repaid in full in by 31 August 2012.  

Should the consolidated entity be unsuccessful in renewing existing borrowings or obtaining new loans 
as required and the receivable due from the Borrower is not recovered in full by the due date there is a 
material uncertainty about the consolidated entity’s ability to continue as a going concern and 
therefore, the consolidated entity may be unable to realise its assets and discharge its liabilities in the 
normal course of business. 

Report on the Remuneration Report 

We have audited the Remuneration Report included in pages 12 to 19 of the directors’ report for the 
year ended 31 December 2011. The directors of the company are responsible for the preparation and 
presentation of the Remuneration Report in accordance with section 300A of the Corporations Act 
2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit 
conducted in accordance with Australian Auditing Standards.  

Opinion  

In our opinion, the Remuneration Report of Novarise Renewable Resources International Limited for the 
year ended 31 December 2011 complies with section 300A of the Corporations Act 2001.  

 
 
 
 
BDO Audit (NSW-VIC) Pty Ltd 
 
 
 
 
Iain Kemp 

Director 

 
Sydney, dated this 30th day of March 2012 
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Share Trading Policy

Dealing Rules for Directors and Senior Executives  

Summary 

Introduction  

This document: 
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Insider Trading Prohibition  

The nature of the Prohibition 

How You Become Aware of the Information is Irrelevant 

Information Which Might Affect Price Value 

What Does Information Include?  

What Information Might Materially Affect Price or Value? 
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Closed Periods

Other Relevent Corporations Act Provisions  

No Improper Use of Inside Information (s183 and s184) 

No Gain by Improper Use of Position (s182 and s184)  

Care and Diligence (s180) 

Good Faith (s181 and s184)  

Prohibition in Dealing While in Possession of Relevant Information 

Prohibition on Active Dealing  

Confirmation of Dealing that has Occurred 



86

NOVARISE RENEWABLE RESOURCES INTERNATIONAL LTD

ANNUAL REPORT FOR THE YEAR ENDED 31 DECEMBER 201

Notice of Change to Trading Period or Closed Trading Period  

Director Requirement to Report to the market. Listing Rule 3.19A 

Waiving Rules  
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Related Parties and Relevant Interests  

Employment and Monitoring of Compliance  

Conclusion  
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SHAREHOLDER INFORMATION

NOVARISE RENEWABLE RESOURCES INT LIMITED 

Shareholdings as at 28 March 2012: 

Substantial shareholders 

The following were substantial shareholders as at 28 March 2012: 

Name                     Number of fully paid   %

       Ordinary shares held  held  

Voting Rights 

Distribution of Shareholders 

Category                     Holders of                                % of 

                          Ordinary                         Issued 

                             Shares                            Capital  

Unmarketable parcels 

On market buy-back

Company Secretaries: 
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Registered Address:

Registers of Securities: 

Securities Exchange listing: 

Twenty largest shareholders: 

Name       Number of fully   % 

                 Paid ordinary                held 

                   Shares held   

Total            395,003,718               95.15
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Corporate Directory
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